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Uezr Sar or Madam,

We aave consideres wveour sppiication var  recoaniiion o7 exemptian
fron Federal income t3» uvnder section S01{cr(é: of the Internal
Revenue LCaode of 1936.

frne 1ntormation submirttead inoicates that vow dere Torsed on [N
B for the gurvose of gromotinz the aame of footbzll by
oPoviging swzlitied footozll a?ficials to officiate the faotball
azmesz of schosls and colleaes tha2t  are ner mesxbers of another
arganized conference. ouring to N the organization
acsianes footbell ofTicisls to 3ng
cnarged il scnool a8 Tee 3t the ena of the Tfooitball seasons for
provigina officizis. ppon Tecelpt 07 pavmkent for servicess dis-
wribution af 23vment Ww2s mane Lo Lie orficials assi9red to these
azmes. The crasnizetion ciscontinued the billing of cervices at
tne 2nd of [NNINNGNGGEEEEEEEEEEEEE BN cotosll seassan. The
orgznizztion snoicelea itnast 2!l erher cechools peid ithe assianed
a3TTzclals directiv Tor nfficiating Tootball aames. The oraganization
gctivities OR1y Conhsict oT furnisnina officiels on 8% needed basis

ror aome dames a7 tne schoclis resresenied. There ares no other
2etaivitaes conovcocten by tnis  orEsenizetion. The 1income of the
ar3arnirxation 1s  derived orimarily Trom regsistwration fees and
gze1anment Tees Traom memnbers per Jame  gs5s514ahe. These fTees are

sresently used Tor administr3tive 2xcenses. Meetinds are held on an
tnformal G2Zie 4fc NS MINULE: 3TE M2inlelneo.

action 30040 (&r of  rne Lcae srgvides for  the exemstion from
edevral income tax of pusinest leaques noi orasnized for profitsy no
73rt of 1ne earningds of Wwillicn 1nwres 1o the benefit of amv srivate
sharenwider or i1ndivigual, .



Section 1.501(c}){(4)-1 of the Income Tax Regulations provides, in
relevant parts that 2 business league is a8n association of persons
having some common business interestr» the purpose of which is to
promote such coemon interest and not to en3gsge in @ regular business
vf 2 ki:nd ordinarily carried on for profit. The activities of the
organization wmust be directed to the improvement of business
conditions of cne or wmore lines of business as distinguished frowm
the performance of particular services for individwal persons.

Reverwe Rwling 61-17¢, 1961-2 C.E. 112 describes an assocciation
composed of professiocnal gprivate duty nurses and practical nurses
which supports and operated 3 nurses registry primarily to afforg
greater employment opportunities for members is not entitled +to
exeaption from Federal income tax wunder section S01(3) oY the
Internal Revenue Code of 1954 as an organization described in
section S01(c)(3) of the Code. Furthermore: the 3associzstion is
not entitled to exemption as 3 business leagque described in section
95014¢c)(6) of the Code since its primary purpose is *+the operaztion
of a3 regular business of a kind ordinarily carried on for profit
and it is engaged in rendering garticular services for idindividual
~ersons rather tuwan promoting the general bwusiness conditions of
the nursing profession.

Revernwue Ruling B80-287, 1980-2 C.E. 185 describes a non-profit lawyer
referrsl service which arranges at the request of any wember of
+he public an initial "alf-hour appointment for 38 nominal charge
with 3 lawyer uwhose nawe 1s on an approved list meintsines by the
ovganization. adny further contact between the lawyer and the client
is arranged without tne involvenent of the organization. The
referral service is not exempt under section S01(c)(3) of the Code,
but is exempt 35 3 business leagque under section 501(c)(6).

tgsed on the information provided during your application grocessing
we conclude that the organization is primarily engaged in  the
rerformance of personal service by operating an esmnployment service
prifncipally for the benefit of 1ts members. This activity
cornstitutes the performance of particular services for members and
is net directed to the improvement of general business conditions
withirn the weaning ot the regulatians.



N

Accardinglyvy  we conclude that vow are not described within sgection
S0i(ciior of the Code. Thereforey vou do not qualify for
exemptiorn from Faderal i1tncome tax under that swubsection, Further
the organization feils to aualify for exemption under any other
earagrapn at Internal Revenuwe Code 501y, Thussy vou are required
to Tile Federal income tax relurns,

Taw nave the right to protest this ruling 1T vou believe that it
is incoerrect, To protest this ruling vou should submit 2 statement

af vour views withn a vull explanation of vowr reasoning. This
statement+ sianes by one of vour officersr must be submitted within
30 davs tTrom the date of this letter, Yow also have a right wo a
conference in this office after vour statement is submitted, You
nust request tne conterencey i1 vou want oner when vou file vour
srotest statement. IT vou are to be represented by. someone who is

not dne of vouwr oafficerss that person will need to file a proper
rower of attorrey and otherwise qualify uwnder pur Conferpnce and
Fractice Frocedures,

If vou do not protest this ruling within 30 dayss this ruling will
pecome Tinsal. ‘

hincerely vours,

Digstrict Director
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